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cWoIfåf/f
k|:t't k|ltj]bg

Dear Shareholders,

I consider it an honour to place before you the Eight Annual
Report of the Company. I am also delighted to welcome you
all to the 8th AGM of the company today.

The year 2065-66 has been an year of consolidation and
growth for the company. You will be happy to note that your

cfb/0fLo z]o/wgL dxfg'efjx?,

nfOkm OG:of]/]G; skf]{/]zg -g]kfn_ lnld6]8sf] cf7f}+ jflif{s k|ltj]bg
oxf“x? ;dIf k|:t't ug{ kfp“bf d}n] cfkm'nfO{ uf}/jflGjt dx;';
u/]sf] 5' . ;fy} o; sDkgLsf] cf7f}+ jflif{s ;fwf/0f ;efdf
oxf“x?nfO{ xflb{s :jfut ub{5'  .

o; cf= j= @)^%÷^^ sDkgLsf] lglDt ;du|df pGgtLsf] aif{ x'g
uPsf] 5 . oxf“x?n] o; sDkgLsf] gof“ Jojzfo tkm{ aLdfn]v
;+Vofdf *(=)&% / k|yd aLdfz'Ns cfh{gdf &)=@&% ;lxt
pNn]vgLo a[l4 ePsf] hfgsf/L kfp+bf v'zL x'g'x'g]5 . ldlt
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Company’s New Business grew at an impressive rate of
89.07% in number of policies and 70.27% in First Premium
in the financial year just ended. The Valuation report of the
Company as at 15.07.08 also shows impressive growth in
profit and surplus. Life fund grew by 47% during the period
of valuation and net surplus by  47.57% The company has
set higher benchmarks in insurance sector of Nepal by
announcing possibly the highest ever bonus rates for policies
among all the insurance companies. Detailed review of the
company’s performance is placed separately in the Directors
Report. As a result of better valuation results of the Company,
I am happy to propose a 20% Cash Dividend to our esteemed
Shareholders.

Our focus this year will be on reaching more areas of Nepal
and on interlinking of all branches through network. We also
hope to continue our stellar growth and occupy a place of
pride in the Nepal Insurance Industry. Towards this end, I
solicit the support of all of you.

At the end, I express my gratitude to all the shareholders for
their kind presence in this Annual General Meeting. I wish
to also thank the honourable Government of Nepal, Nepal
Stock Exchange, the Bima Samiti, Nepal Rastra Bank,
Registrar of Companies, Ministry of Finance, Securities
Board of Nepal, Auditors, our distingueed shareholders and
policy holders and our business associates for their
continued guidance and support. My gratitude is also due
to the Board of Directors for the interest shown in guiding
the Company. Finally, I would also like to thank the agents,
agency managers, market representatives, and the members
of staff of the company, without whose enthusiasm, hard
work and unstinted efforts, the story of last years success
would not have been possible. Let us strive to be the “Best
Insurer in Nepal” in the years to come.

I once again welcome you all to this august gathering.

Thank you ladies and gentleman.

T. S. Vijayan
Chairman

@))*.)&.!% ;Ddsf] aLdf+sLo d'Nof+sg k|ltj]bgn] ;d]t d'gfkmf
tyf artdf pNn]vgLo a[l4 ePsf] lrq0f u/]sf] 5 . aLdf+sLo
d"Nof+sg cjwLdf hLjg aLdf sf]ifdf $&% tyf v'b jrtdf
$&=%&% n] a[l4 ePsf] hfgsf/L u/fpg rfxG5' . o; sDkgLn]
g]kfnsf] aLdf If]qdf ;a} aLdf sDkgLx?n] aLdfn]vdf 3f]if0ff
u/]sf] eGbf ;Dejt xfn;Ddsf] ;a}eGbf pRrtd b/sf] af]gz
3f]if0ff ul/ Pp6f pRrtd dfkb08 sfod u/]sf] 5 . sDkgLsf]
sfo{;Dkfbgsf] k"0f{ ljj/0f ;+rfnssf] k|ltj]bgdf 5'§} k[i7df
k]z ul/Psf] 5 . sDkgLsf] /fd|f] aLdf+sLo d"Nof+sgsf] glthfsf]
sf/0f d v'zL;fy cfb/0fLo z]o/wgL dxfg'efjx? ;dIf @)%

gub nfef+z ljt/0f ug]{ k|:tfj ub{5' .

o; rfn' jif{ g]kfnsf] cem al9 If]qdf k'Ug] tyf g]6js{sf]
dfWodaf6 ;Dk"0f{ zfvf sfof{nox?nfO{ Ps cfk;df hf]8g] 5f}+ .
;fy} xfdL xfd|f] a[l4b/nfO{ oyfjt /fvL g]kfnsf] aLdf If]qdf g}
uf}/jk"0f{ :yfg xfl;n ug]{ lbzfdf cu|;/ x'g]5f}+ . o:sf] lglDt d
oxfFx?sf] ;xof]u tyf ;dy{gsf] nflu gd| lgj]bg ub{5' .

cGTodf cfhsf] o; aflif{s ;fwf/0f ;efdf pkl:yt x'g'x'g]
;Dk"0f{ z]o/wgL dxfg'efjx?nfO{ wGojfb 1fkg ug{ rfxG5' .
;fy} d g]kfn ;/sf/, g]kfn :6s PS;r]Gh, aLdf ;ldlt, g]kfn
/fi6« a}+s, sDkgL /lhi6f/ sfof{no, cy{ dGqfno, lwtf]kq
lg:sfzg af]8{, n]vf kl/Ifs, z]o/wgL dxfg'efjx?, ;Dk"0f{ aLldtx?
/ ;DjlGwt lgsfox?af6 k|fKt lg/Gt/ ;xof]u / dfu{ lgb{]zgsf
nflu cfef/ JoQm ug{ rfxG5' . ;fy} sDkgLsf] pTyfg k|lt
b]vfpg' ePsf] uxg cle?rL tyf pxf“x?af6 k|fKt ax'd"No ;Nnfx
/ ;'emfjsf nflu ;+rfns ;ldltsf ;b:ox?nfO{ wGojfb 1fkg
ug{ rfxG5' . ;fy} ;Dk"0f{ clestf{, Ph]G;L d]g]h/, ahf/ k|ltlgwL
tyf ;d:t sd{rf/Lju{x?nfO{ wGojfb lbg rfxG5', h;sf] s8f
kl/>d / d]xgt geO{ lbPsf] eP sDkgLn] cfh olt w]/} k|ult ug{
;Sg] lyPg . k|oTg u/f}+ ls cfpg] lbgdf xfdL æg]kfnsf] pTs[i6
aLdsÆ aGg ;sf}+ .

d k'g Psk6s o; e]nfdf oxf+x?nfO{ :jfut ub{5' .

wGojfb cfb/0fLo z]o/wgL dxfg'efjx?

6L= P;= ljhog
cWoIf
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Dear Shareholders,

We the Board of Directors are delighted to greet all
shareholders present in this Eighth Annual General Meeting
of Life Insurance Corporation (Nepal) Limited. We welcome
you all to this meeting.

Assuming that you have all gone through the Audited
Financial Results of the Company as at the end of Ashad,
2066, we now present the report of the Board of the Directors
for the fiscal year 2065-66 for discussion and approval. This
is in compliance with the provisions of Section 109 of the
Company Act, 2063.

Review of Economic Scenario

The fiscal 2065-66 saw one of the worst ever recession hit
financial markets across the world. There were loss of income
and jobs, resulting in panic and fear. Though the effect may
not have been felt by the public at large, it still had its impact
in Nepal too. It was reported that many people lost their jobs
overseas and had to return home. Inflation soared to over
14% and prices rose to levels unheard of. Economic growth
in Nepal continued to remain modest, at about 5%. Nature
played its part too. The floods in Koshi  river almost cut off
the eastern parts of the country for well over two months. In
this background selling insurance is even more challenging.
That despite all these odds your company had been able to
do very well in all areas of operation is a testimony to the
faith people of Nepal have placed on us and our working
systems.

;+rfns ;ldltsf]

 k|ltj]bg

cfb/0fLo z]o/wgL dxfg'efjx?,

nfOkm OG:of]/]G; skf]{/]zg -g]kfn_ lnld6]8sf] cf7f}+ jflif{s
;fwf/0f ;efdf pkl:yt ;Dk"0f{ z]o/wgL dxfg'efjx?df ;+rfns
;ldltsf] tkm{af6 :jfut ug{ kfp“bf xfdLnfO{ cToGt} v'zL nfu]sf]
5 . cfhsf] o; ;efdf pkl:yt ;Dk"0f{ dxfg'efjx?df xfl{b{s+
cleafbg .

z]o/wgL dxfg'efjx?n] sDkgLsf] n]vfk/LIf0f ePsf] ljQLo
ljj/0fx?sf] cjnf]sg ug'{ ePs} xf]nf eGg] ljZjf;sf ;fy xfdL
oxfFx? ;dIf cfly{s jif{ @)^%÷^^ sf] ;+rfns ;ldltsf]
k|ltj]bg, sDkgL P]g, @)^# sf] bkmf !)( adf]lhd 5nkmn tyf
cg'df]bgsf] nflu k]z ug{ rfxG5f}+ .

cfly{s kl/b[iosf] k'g/fjnf]sg

o; cfly{s aif{ @)^%÷^^ df ljZje/ g} lalQo ahf/df ljZj
cfly{s dlGbsf] k|lts"n c;/ b]lvof] . /f]huf/L tyf cfDbfgLsf]
x|f;af6 ljZje/ b'Mv / qf;sf] eofax l:ylt k}bf x'g uof] .
oBlk cfd hg;d'bfon] oxfF cfly{s dlGbsf]] k|ToIf dx;';
gu/]tfklg, To;sf] c;/ cem}+ g]kfndf laBdfg g} /x]sf] 5 .
xfdLx?n] b]Vof}+ ls w]/} g]kfnLx?n] ljb]zdf cfk\mgf] /f]huf/L
u'dfO cfk\mgf] dft[e"ld kms{g afWo x'g'k¥of] . !$% eGbf al9 d'No
a[l¢ b/sf] sf/0f slxNo}+ gef]u]sf] l:yltdf d'No a[l¢ x'gk'Uof] .
g]kfnsf] cfly{s a[l¢ b/ nueu %% sfod e} ;fdfGo cj:yfdf
/xof] . k|fs[lts lakLQn] ;d]t o; aif{ c;/ k'¥ofof] . ;Ktsf]zL
gbLdf cfPsf] af9Ln] g]kfnsf] k"aL{o efudf nueu b'O{ dlxgf
k|lts"n k|efj kf/]sf] xfdLnfO{ lalbt} 5 . o; k|sf/sf] kl/a]zdf
aLdf Joj;fo a9fpg emg} r'gf}tLk"0f{ x'G5 . tyflk o; k|sf/sf]
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Business Overview

New Business Performance of the Company

2065-66 2064-65 Acht. To Budget Growth Rate

Number of policies 52891 27975 105.78 (62.17) 89.07

First Premium 32.75 19.23 93.5 7(58.28) 70.27
(Rs in Crs.)

You will observe that the
performance of the Company
has improved. The Company
has been successful in meeting
its annual target in Number of
Sales but fell slightly short in
First Premium. But the
company recorded its highest
ever growth rates.

Current year performance (As at the end of 30.11.2009
(16th Magh, 2067))

2065-66 2066-67 Growth Rate

Number of policies 10270 12711 23.77

First Premium 767.82 1073.67 38.83
(Rs. in Lakhs)

It can be observed that there is a healthy growth in business
for the Company, in both Numbers of Policies and First
Premium Income, in the current year also. The Company is
striving to push the growth rates further, and we expect that
the performance will be better in the months to come. For
the current fiscal year the company has set a target of
collecting over Rs. 50 crores under 70,000 policies.

Human Resources

There were 72 employees working at various levels in the
Company in the last Fiscal Year. During the course of the
year as many as 6 of them left the Company for various

laifd kl/l:yltdf ;d]t oxf“x?sf] o; sDkgLn] w]/} /fd|f] ;kmntf
xfl;n ug{ ;dy{ ePsf] 5, h'g g]kfnL hg;d'bfox?n] xfdL /
xfd|f] sfo{z}nL k|lt u/]sf] k"0f{ laZjf; tyf e/f];fsf] k|ltlaDa xf] .

Joj;fosf] l;+xfjnf]sg

gof“ Jofkfl/s pknlAwx?

ljj/0f @)^%–^^ @)^$–^% ah]6df pknlAw a[lbb/ % df

aLdfn]v ;+Vof %@*(! @&(&% !))=&* -^@=!^_ *(=!)

k|yd aLdfz'Ns #@=*$ !(=@# (#=*# -^$=!)_ &)=&*

cfo -¿= s/f]8df_

sDkgLn] u/]sf] sfo{ k|ult ;DaGwdf oxf“x?n] dflysf] tYof°sf]
cjnf]sg ug{ ;Sg'x'g]5 . of] sDkgLn] cfkm'n] to u/]g';f/sf]
aflif{s lk|ldod ;+sngdf yf]/} sdL eP klg aflif{s aLdf laqmL
;+Vof sf] nIo ;kmntfk"a{s xfl;n u/]sf] 5 . sDkgLsf] of]
xfn;Dds}+ ;a}eGbf pRrtd\ a[l¢b/ xf] .

rfn' aif{sf] pknlJw -)^^ ;fn cflZjg d;fGt ;Ddsf]_

ljj/0f @)^%–^^ @)^^–^& a[lbb/ % df

aLdfn]v ;+Vof !)@&) !@&!! @#=&&%

k|yd aLdfz'Ns &^&=*@ !)&#=^& #(=*#%

cfo -?= nfvdf_

dflysf] cf+s8fn] o; rfn' cf= j= df aLdfn]v tyf k|yd
aLdfz'Ns cfo b'a}df /fd|f] a[l4 ePsf] k|:6ofp“5 . sDkgLn] o;
a[l4b/nfO{ cem dfly psf:g s8f ldx]gt ul//x]sf] 5 / cfzfjfbL
5f}+ ls cf= j= sf] cGt;Dddf /fd|f] pknlJw xfl;n x'g]5 . o;
rfn' cf= j= sf] nflu sDkgLn] &) xhf/ gofF aLdf kf]ln;L ug]{
/ k|yd aLdf z"Nsaf6 ¿= %) s/f]8 ;+sng ug]{ nIo agfPsf]
5 .

dfgj >f]t

ut cfly{s aif{df sDkgLdf &@ hgf sd{rf/Lx? laleGg txdf
sfo{/t /x]sf lyP . o;} aif{sf] cGt;Dddf tL dWo] ^ hgfn]
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ljleGg sf/0f hgfO{ /flhgfdf lbP / xfn ;f] :yfgdf gof“ egf{
lnO ;s]sf 5f}+ . ;Dk"0f{ sd{rf/Lx? sDkgLsf] pRr sfo{sf/Laf6
lgb]{lzt / lgolGqt 5g\ . sDkgLdf laBdfg ;f}xfb{k"0f{
jftfj/0fsf sf/0f pRr txsf sfo{sf/L;+u ;a} sd{rf/L 3'nldn
ug{ ;Sg] ;xh jftfj/0f df}h'b /x]sf] 5 . sd{rf/Lx?sf] bIftf
tyf k|efjsf/Ltf a9fO pRrtd\ bfloTj axg ug{ ;Sg] agfpgsf
nflu lg/Gt/ ?kdf ljleGg tflnd k|bfg ul/b}+ cfPsf] 5 .

;+rfns ;ldlt kl/jt{g

5}7f}+ aflif{s ;fwf/0f ;ef kZrft\ ;+rfns ;ldltdf s'g} klg
kl/jt{g ePsf] 5}g .  sDkgLsf] :jtGq ;+rfns >L P;= s]=
d'vhL{sf] sfo{sfn ;dfKt ePsf] hfgsf/L cfhsf] o; ;Ddflgt
;efnfO{ u/fpg rfxfG5f}+ . ;fy} laBdfg ;+rfns ;ldltn]
>L P;= s]= d'vhL{nfO{ g} yk @ aif{sf] nflu :jtGq ;+rfnssf]
?kdf sfo{sfn yk ug]{ lg0f{o u/]sf] 5 .

sf/f]af/nfO{ c;/ kfg]{ tTjx?

o; jif{ xfdLn] ahf/;+u ;DjlGwt JolQmx?, Ph]G;L d]g]h/, ahf/
k|ltlgwL tyf sd{rf/Lx?nfO{ Joj;flos lqmofsnfk ;DjlGw ljleGg
tflndx? cfof]hgf u/]sf lyof}+ . o:tf] tflnd k|flKt kZrft\
cfPsf] kl/jt{gn g} xfnsf] k|lt:kwf{Tds ahf/df Aoj;fo tyf
cfo a[lå ug{df e'ldsf v]n]sf] 5 .

cfkm\gf] aLdfn]vwf/s tyf z]o/wgLx?nfO{ clwstd nfe x'g]
lsl;dn]] sf]ifnfO{ laQ ahf/df pko'Qm nufgL ug]{ cj;/x?nfO{
plrt ;b'kof]u u/]sf 5f}+ . sDkgLsf] Aoj;fodf k|lts'n k|efj
gkg]{ tj/n] Aoj:yfksLo vr{nfO{ lgoGq0f / Go'gLs/0f ub}{
sDkgLsf] d'gfkmfnfO{ a[lå ug{ xfd|f] x/ ;Dej k|of; lg/Gt/
/x]sf] 5 .

n]vfk/LIfs

cGt/f{li6«o n]vfk/LIf0f kmd{sf] dfGotf k|fKt >L xf]jfy{ lalhg]z
P;f]l;P6;“u cfa¢ /x]sf] la= s]= cu|jfn P08 sDkgLsf
>L la= s]= cu|jfn o; aif{sf] a}wflgs n]vfk/LIfs x'g'x'G5 .
>L la= s]= cu|jfn n]vfk/LIfssf] ?kdf k'glg{o'lQm x'g af~5gLo
x'g' ePsf]n] n]vf ;ldlt tyf ;+rfns ;ldltn] jxf+sf] ;]jf
;'lawf oyfjt g} /xg] u/L k'glg{o'lQmsf] nflu l;kmfl/; ug]{

reasons, and they have been replaced with new recruits.
Top executives of the Company are easily accessible to the
staff members at any time to guide the employees. Various
training programmes are held to enhance their skills and
groom them for higher responsibilities.

Changes in the Board of Directors

There has been no change in the Board of Directors after
the 6th Annual General Meeting. The tenure of Sri. S.K.
Mukherjee, Independent Director comes to an end with this
meeting. The Board of Directors have decided to extend his
tenure for a period of two years.

Factors affecting our business

There has been heightened business activity in the
Company with several ongoing training activities for field
personnel, which has helped in improving New Business
during the year, in the face of a tough competitive market
scenario.

In order to bring more value to our policy holders and
shareholders the investment opportunities in the financial
market have been  encashed.  Cost of operations as reflected
in overall cost ratio have been kept under strict control, and
all efforts are being made to bring it down without affecting
our business so that more surplus would accrue.

Auditors

Sri. B. K. Agrawal of B. K. Agrawal and Co., a firm associated
with M/S. Howarth Business Associates, an international
auditing firm, have been our statutory auditor for the year.
They are eligible for reappointment and the Audit Committee
and Board of Directors recommends their reappointment with
the same fees. Mr. Kishore Banskotta of Banskotta and Co.
had been our internal auditors for the Fiscal. The Board of
Directors on the recommendation of the Audit Committee
have appointed M/S. S. C. Lal & Associates as outr internal
auditors for the current financial year.
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lg0f{o u/]sf] 5 . af“:sf]6f P08 sDkgLsf >L lszf]/ af“:sf]6f
cf= j= @)^%÷^^ sf] cfGtl/s n]vfk/LIfs x'g'x'GYof] . ;+rfns
;ldltn] n]vf ;ldltsf] l;kmfl/;df cf= j= @)^^÷^& sf] nflu
o; sDkgLsf] cfGtl/s n]vfk/LIfssf] ?kdf P;= ;L= nfn P08
P;f]l;o6\;sf >L P;= ;L= nfnnfO{ lgo'lQm
u/]sf] 5 .

n]vfk/LIfssf] k|ltj]bg

oxf“n] n]vf k/LIfssf] k|ltj]bg cWoog ug'{
ePsf] xf]nf . o; k|ltj]bg cg';f/ sDkgLsf]
lx;fa lstfa k|rlnt sfg'g / k|rng cg';f/
7Ls;“u /fv]sf] hfgsf/L u/fpg kfp“bf xfdLn]
k]zfut Pj+ r':t tl/sfaf6 sfd u/]sf] :ki6
x'g'sf ;fy} To;n] xfdLnfO{ cem a9L
cfTdlaZjf; / xf};nf k|bfg u/]sf] 5 .

z]o/sf] hkmt

sDkgLsf] z'?jftb]lv xfn;Dd s'g} klg z]o/wgLsf] z]o/ sDkgLn]
hkmt u/]sf] 5}g .

hLjg aLdf sf]if

ldlt @)^% cfiff9 d;fGt;Dddf hLjg aLdf sf]if @$( s/f]8
/x]sf]df #^=(%% n] a[l¢ eO{ ldlt @)^^ cfiff9 d;fGt;Dddf
hLjg aLdf sf]if ¿= #$! s/f]8 /x]sf]5 .

nufgL

ldlt @)^% cfiff9 d;fGt;Dddf s'n nufgL ¿= @^&=)@
s/f]8 /x]sf]df ldlt @)^^ cfiff9 d;fGt;Dddf s'n nufgL
-aLdfn]v shf{ tyf 5f]6f] cjlwsf] nufgL ul/_ ¿= #&%=)&
s/f]8 /x]sf] 5 . o; cg';f/ $)=$&% n] nufgLdf
a[l¢ ePsf] b]lvG5 / ;Dk"0f{ nufgLx? ;+rfns
;ldltsf] lgb]{zg Pj+ ;do ;dodf k|sflzt x'g]
aLdf ;ldltsf] nufgL ;DjlGw gLlt tyf lgb]{lzsfsf]
clwgdf /xL u/]sf] 5 . sDkgLn] g]kfn ;/sf/sf]
C0fkq, g]kfn /fi6« a}+ssf] ljsf; kqx?, g]kfn
OGe]i6d]G6 a}+s ln=, afl0fHo a}+s, lasfz a}+s, lalQo
;+:yfx?sf] d'2tL vftfx?, gful/s nufgL sf]if tyf

Auditors Report for the Current Year

The opinion of the Auditors that the accounts and records of
the Company have been maintained in accordance with the

law of land is appended to the Annual
Report, which  you would all have gone
through. This report of the Auditors gives
us ample confidence that we are working
in a professional manner.

Shares forfeited

Since the inception of the Company we
have not forfeited any shares belonging to
anyone.

Life Fund

As at the end of Ashad 2066, the Life Fund of the Company
stood at Rs. 341 crores as against Rs. 249 crores at the
end of Ashad 2065. This means the Life Fund grew at the
rate of 36.95%.

Investments

The total investments of the Company (including policy loans
and short term investments) as at the end of Ashad 2066
stood at Rs. 375.07crores as against Rs. 267.02 crores as
at Ashad 2065. This shows an increase of 40.47% and has
been done strictly as per guidelines and rules existing in
the country to that effect, as well as, as per directions of the
Board of Directors and the Regulator (Beema Samiti) from
time to time. The investments have been made in Govt.

Bonds, Development Bonds of Nepal Rastra
Bank, Nepal Investment Bank, Ltd., Fixed
deposits with various Commercial Banks,
Development Banks, Finance Companies,
Citizen's Investment Trust, and in Preference
Shares and Debentures of Banks and reputed
Companies. Due to strict  investment norms
followed by the company the yield on
investments has shown an increase of 36% in
the just concluded financial year. It is our
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a}s+sf] lk|km/]Gz z]o/x?df nufgL u/]sf] 5 . o; k|sf/sf]
laj]sk"0f{ nufgLaf6 sDkgLn] o; cf= j= df  #^% sf] a[l¢b/
k|fKt u/]sf] 5 . sDkgLn] pknAw hu]8f /sdnfO{ nufgL ubf{
laj]sk"0f{ 9·n] ;'/lIft / pRrtd k|ltkmn lbg] :yfgx?df nufgL
ug{ k|of;/t 5 .

g]kfn ;/sf/nfO{ of]ubfg

pk/f]Qm nufgLsf] cnjf o; sDkgLn] skf]{/]6 s/sf] ?kdf
¿= @=@$ s/f]8 g]kfn ;/sf/nfO{ a'emfPsf]5 . ;dodf s/
a'emfOPsf]df o; sDkgLsf] k|;+;f;d]t ePsf]5 .

z]o/wgLx?af6 k|fKt hfgsf/L

z]o/wgL dxfg'efjx?af6 k|fKt x'g] ;'emfjnfO{ sDkgL ;b}j :jfut
ub{5 . z]o/wgLx?af6 k|fKt plrt ;'emfjx?nfO{ sDkgLsf] a[lt
ljsfzdf of]ubfg k'¥ofpgsf] lglDt cjnDag ug]{ tkm{ xfd|f]
k|oTg xd]zf /xg] 5 .

;+rfnsx?åf/f z]o/sf] v/Lb

cfly{s aif{ @)^%÷)^^ df o; sDkgLsf] ;~rfns tyf
kbflwsf/Lx?åf/f s'g} klg z]o/ vl/b gul/Ps]f tyf z]o/
sf/f]af/df lghx? ;+nUg /x]sf] 5}g .

;+rfnsx?åf/f ljlQo sf/f]af/

cfly{s aif{ @)^%÷)^^ df k|d'v sfo{sf/L clws[t hf] ;+rfns
;d]t /xg' ePsf] 5 jxf“nfO{ kfl/>lds lbOPsf] afx]s sDkgL;+u
;DalGwt ljlQo sf/f]af/df s'g} ;~rfns / lghsf] gft]bf/sf]
s'g} ;+nUgtf /x]sf] 5}g .

sDkgLåf/f z]o/sf] vl/b

cfly{s aif{ @)^%÷)^^ df sDkgLåf/f s'g} klg cfkm\gf] z]o/sf]
vl/b u/]sf] 5}g .

cfGtl/s lgoGq0f k|0ffnL

sDkgLn] x/]s If]qnfO{ cfGtl/s lgoGq0f k|0ffnL cGtu{t /fvL
sfd ub}{ cfPsf] 5 , h'g tYosf] k'li6 n]vf k/LIfssf] k|ltj]bgaf6
kfpg ;lsG5 . ut cfly{s aif{b]lv cfGtl/s n]vf kl/If0f ;d]t
z'? e};s]sf] 5 .

endeavor to invest our valuable surplus in a prudent manner
keeping the safety of funds uppermost in our mind, but
without losing sight of higher returns.

Contribution To the Government of Nepal

In addition to investment of all our investible funds being
made in Nepal, we have also paid Rs. 2.24 crores to the
Government of Nepal in the form of corporate taxes during
the year ended 2066. We have been commended for paying
taxes in time.

Information Received from Shareholders

With our functioning being open and transparent, suggestions
from honourable shareholders are always welcome. We
would be delighted to receive suggestions from your good
selves, for furthering growth of the Company, and would
definitely give due consideration to these.

Share purchased by Directors

During the financial year 2065-2066, neither Directors nor
Officers of the Company have purchased any shares of the
Company and they have not been involved in any transactions
related thereto.

Financial Transactions by Directors

During the fiscal year 2065-2066, the Company has not
entered into any financial transactions with either any of
the Directors of the Company or their relatives in any manner
whatsoever except payment of salaries to the CEO who is
also a Director, and payment of sitting fees to Directors.

Shares purchased by the Company

The Company has not bought back any of its own shares in
any manner.

Internal Control System

The Company has all the internal control systems in place
and this is also reflected in the audit reports. From the last
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Aoj:yfkg vr{

sDkgLn] ug]{ Aoj:yfksLo vr{ lg/Gt/ 36\bf] qmddf /x]sf] 5 .
P]gsf] k|fjwfg adf]lhd sDkgLnfO{ aLdfz'Ns cfosf] #)% ;Dd
Aoj:yfkg vr{ ug{ ;lsg] Aoj:yf u/]tfklg ;f] vr{ o; aif{ @@%

eGbf klg Go'g /x]sf] 5 . cfufld lbgdf ;f] eGbf klg sd
Aoj:yfkg vr{ ug]{ tkm{ sDkgL k|of;/t /xg]5+ . o; sDkgLsf]
Aoj:yfksLo vr{ *=%(% /x]sf] 5 h'g cToGt} Go'g xf] .

n]vf ;ldlt

o; sDkgLn] n]vf ;ldltsf] Aoj:yf u/]sf]5 h; cGtu{t ;+rfns
>L P= s]= bf; u'Ktf, >L czf]s cu|jfn tyf >L /fh]Gb| cof{n
/xg' ePsf 5g\ . n]vf ;ldltn] lgoldt?kdf ;+rfns
;ldltsf] a}7s a:g' cl3 cfkm\gf] a}7s a:g] u/]sf] 5 .
o; ;ldltn] rfn' cj:yfdf sDkgLn] u/]sf] sfo{ k¢ltsf]
k'g/fjnf]sg ug]{ / cfjZos ;'wf/sf] pkfox?;d]t ;'emfj lbg]
sfd ul//x]sf] 5 . ;+rfns ;ldltn] lgwf{/0f u/] adf]lhd n]vf
;ldlt ;b:ox?nfO{ a}7s eQf afkt ¿= !@,))) e'QmfgL
ul/Psf] 5 .

cGo sDkgL;“usf] sf/f]af/

sDkgLsf] ;+rfnsx?sf] ljlQo :jfy{ ePsf] cGo sDkgL;“u o;
sDkgLsf]]] ljlQo sf/f]af/ ;DalGw ;+nUgtf /x]sf] 5}g .

;+rfns tyf kbflwsf/Lx?nfO{ ul/Psf] e'QmfgL

sDkgLsf] lgodfg';f/ o; cf= j= df sDkgLsf] ;+rfns, k|d'v
sfo{sf/L clws[t tyf cGo kbflwsf/Lx?nfO{ hDdf ¿= #@,^%,*^(
e'QmfgL ul/Psf] 5 . ;+rfns ;ldltn] ;+rfns ;ldlt a}7s eQf
/ n]vf ;ldlt a}7s eQf a[lWb ;DaGwdf xfn ;b:oHo"x?n] k|fKt
ub}{ cfpg' ePsf] ¿= $,))) sf] :yfgdf ¿= &,))) / cWoIfHo"n]
kfp“b} cfpg' ePsf] ¿= %,))) sf] :yfgdf ¿= *,))) k|bfg ug{
l;kmfl/; ug{] lg0f{o u/]sf] 5 . o; k|sf/sf] eQf a[l4 l;kmfl/;
nfdf] ;do kZrft\ ul/Psf] xf] .

;Dklt vl/b

sDkgL P]g, @)^# sf] bkmf !$! adf]lhd sDkgLn] k|d'v sfo{sf/L
clws[t / ;xfos dxfk|aGwssf] k|of]usf] nflu lslgPsf]

fiscal year, Internal Audit also has started in the Company in
order to strengthen the systems by plugging loopholes if any.

Management Expenses

The management expenses of the company continues to be
one of the lowest in the industry as seen from the reports
published. We are still maintaining the low level of cost ratio
which is 22% and far below the permitted level of 30%. Every
effort is being made to reduce these expenses to lower levels.
Management expenses of our company remains one of the
lowest in industry at 8.59%.

Audit Committee

The Company's Audit Committee comprise of our Directors
Shri A.K. Dasgupta, Shri Ashok Agrawal and Shri Rajendra
Aryal. The audit committee meets regularly before the board
meetings to review the company’s working and suggests
corrective measures wherever necessary, in addition to making
recommendations to  the Board. An amount of Rs. 12,000
has been spent as meeting allowances, at the rates fixed for
the member of Board of Directors, in the financial year.

Transactions with other Company

The Company has not entered into any financial transactions
with any Company where any of our Directors has financial
interest, in the financial year.

Payment to Directors and other Executives

A total of Rs. 32,65,869 have been paid to Directors, CEO
and other Executives of the Company as per laid down rules.
The Board of Directors have recommended on increase in
sitting fees for Director Board Meeting as well as for audit
committee meeting from the existing NRs. 4,000 and
NRs. 5,000 to members and Chairman respectively (rates
fixed long back) to NRs. 7,000 and NRs. 8,000 respectively.

Purchase of Property

No property has been purchased or sold by the Company as
per Section 141 of the Company Act, 2063, except purchase
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sf/x? afx]s c? s'g} klg ;Dklt vl/b jf laqmL u/]sf] 5}g . pQm
gofFsf/x? * aif{eGbf a9L k'/fgf e};s]sf sf/x?sf] ;§fdf
lslgPsf x'g\ . sDkgLn] k'/fgf sf/x? k|lt:yfkg ubf{ ;f] afkt
gub ¿= !$=*& nfv k|fKt u¥of] . ;+rfns ;ldltn] kfl/t
u/]sf] of]hgf adf]lhd sf/x? sDkgLsf] clws[tx?sf] k|of]hgfy{
;d]t v/Lb ePsf 5g\ .

sDkgLx? aLrsf] sf/f]af/

sDkgL P]g, @)^# sf] bkmf !&% cfslif{t x'g] ul/ cGo s'g}
sDkgL;+u sf/f]af/ u/]sf] 5}g .

aLdfsf]ifsf] d"Nof°g

aLdf P]g @)$( [1992] sf] bkmf @^ adf]lhd hLjg aLdf sDkgLn]
k|To]s tLg jif{df cfkm\gf] sf]ifsf] aLdf°Laf6 d'Nof°g u/fpg' kg]{
x'G5 . @)^% cfiff9 d;fGt;Ddsf] -!% h'nfO{, @))*_ sf]ifsf]
aLdf°Lo d'Nof°gaf6 k|fKt glthf cToGt} pT;fxhgs 5 h'g
xfdLn] k|sflzt ul/;s]sf 5f} .

nfef+z tyf af]g;

sf]ifsf] aLdf°Lo d'Nof°gaf6 k|fKt /fd|f] kl/0ffd cg';f/ o; aif{
sDkgLn] cfkm\gf ;d:t aLdfwf/s dxfg'efjx?nfO{ pRr af]g;b/
k|bfg ug{ ;dy{ ePsf] 5 . w]/} cGo sDkgLx?n] ahf/df cfPsf]
cfly{s ;+s6sf sf/0f cfkm\gf] af]g;b/ 36fO /x]sf] kl/k|]Ifdf
o; sDkgLsf] of] af]g;b/ w]/} pT;fxhgs dfGg' kg]{ x'G5 .

gofF 3f]if0ff ul/Psf] af]g;b/ lgDgfg';f/ /x]sf] 5 M

of cars for the use of CEO and AGM. These cars have been
purchased as replacements for old cars which have been
replaced after 8 years. The old cars were sold by the company,
making gain of Rs.14.87 Lakhs in the process. Cars have
also been purchased for the use of officers as per the scheme
approved by the board, for their use.

Transactions between companies

The company has no subsidiaries to enter into transaction
with them as per Section 175 of the Company Act, 2063.

Valuation of Life Fund

A life Insurance Company is required to undertake valuation
of its funds by an Actuary once every 3 years as per the
provision of Section 26 of the Insurance Act 2049 (1992) of
Nepal.  The valuation results of the company as at 15th July
2008 have since been published, and we are happy to report
that the result reflected the strong financials and robust
systems and controls of the company.

Dividend and Bonus

As an outcome of the good results of the valuation, the
company has been able to declare increased bonus rates to
the policyholders. This has to be viewed against the backdrop
of several companies reducing their bonus rates in the last
quarters of the last financial year causing a crisis of loss of
confidence in the entire market. The newly declared bonus
rates are as under :

k'/fgf] b/

%–!% jif{ $#

!^–@) jif{ $&

@!–@% jif{ %#

@^ jif{ jf ;f]

eGbf al9 ^%

gof“ b/

%–!( jif{ %@

@)–@$jif{ %%

@% jif{ jf ;f]

eGbf al9 &)

;fjlws
/

hLjg cfgGb
kf]ln;Lx?

!% jif{ #(

@) jif{ $#

@% jif{ $*

!% jif{  %!

@) jif{ %@

@% jif{ %$

wglkmtf{
kf]ln;Lx?

Old Rates

5-15 yrs. 43

16-20 yrs. 47

21-25 yrs. 53

26 yrs. & Above 65

Endowment
and

Jeevan Aanand
Policies

Money Back
Policies

15 yrs. 39

20 yrs. 43

25 yrs. 48

New Rates

5-19 yrs. 52

20-24yrs. 55

25 yrs. & Above 70

15 yrs. 51

20 yrs. 52

25 yrs. 54

We are also happy to recommend 20% cash dividend to our
esteemed shareholders, as a continuation of the15% cash
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ut aif{ xfd|f cfb/0fLo z]o/wgL dxfg'efjx?nfO{ !%% gub
nfef+z lbg] 3f]if0ff u/]sf lyof}+ . To;}sf] lg/Gt/tfsf ;fy o;
cf= j= df cfb/0fLo z]o/wgL dxfg'efjx?nfO{ @)% gub nfe+fz
lbg] 3f]if0ff ug{ kfp“bf xfdL v';L dx;'; ub{5f}+ . ;fy} csf]{ k6s
klg aLdf°Lo d'Nof°gaf6 cem /fd|f] kl/0ffd cfpg]5 eGg] s'/fdf
xfdL ljZj:t 5f}+ .

Aofkf/Ls ;]jfx?

aLdfz"Ns e'QmfgL

xfdLn] xfd|f u|fxsx?nfO{{ /sd e'QmfgL ug{ ;/n xf]; eGg] x]t'n]
g]kfn P;= la= cfO= a}+sdf o'lge;{n vftf vf]n]sf 5f}+ . pQm
a}+ssf] clw/fHoe/sf #@ zfvfx? dfkm{t\ xfd|f u|fxsx?n] ;]jf
lng ;Sg' x'g]5 . ;+;f/e/ 5l/P/ /xg'ePsf xfd|f u|fxsx? pQm
a}+ssf] xfd|f] vftf;Dd kx'“r agfpg xfdL  g]kfn P;= la= cfO=
a}+s;+u ;DaGw agfpg k|of;/t 5f}+ .

g]6jsL{·

sDkgLn] ;a{;'ne tyf l56f] ;]jf k|bfg ug{ b]ze/
sf ;Dk"0f{ zfvfx?nfO{ Pp6} g]6jsL·df Nofpg]
lg0f{o u/]sf]5 . nueu ¿= #% nfvsf] nfut kg]{
g]6jsL{·sf] ;Dk"0f{ cfwf/e"t sfd ;dfKt e};s]sf] 5 / ca
t'?Gt} ;]jf z'? x'g]5 .

d[To' bfaL

cf= j= @)^%÷)^^ df sDkgLn] hDdf !$$ j6f d[To' bfaLx?
;DkGg u/L ¿= @=!( s/f]8 e'tmfgL u/]sf] 5 . ;'?jftb]lv
xfn;Dd $!( j6f d[To' bfaLx? ;DkGg ul/ ¿= ^=@% s/f]8
a/fa/sf] e'tmfgL ePsf] 5 . o; cf= j= sf] cGTodf s]jn * j6f
dfq d[To' bfaL e'QmfgL afsL /x]sf lyP h'g bfaLstf{n] k]z ug'{
kg]{ sfuhftsf] sdLsf sf/0f /f]lsPsf] lyof] . ;+ejt of] ;+Vof
;d:t aLdf pBf]ux?df g} km5\of]{6 x'g af“sL d[To' bfaLx?df
;a}eGbf sd x'g'k5{ .

cGo Aofkfl/s lqmofsnfkx?

o; aif{df dfq sDkgLn] #!!* hgf gof“ clestf{x? lgo'Qm
u/]sf] 5 . To;} u/L @)^^ cfiff9;Dddf sDkgLdf hDdf !^*&$
clestf{x? sfo{/t /x]sf 5g\ h; dWo] #$*( clestf{x?n]

dividend declared last year. We hope to post good results in
the next valuation as well.

Customer Service

Premium Payment

In order to facilitate easier payment of premium by customers,
we have opened a universal account with Nepal SBI Bank,
which while being centralized at Kathmandu, can be
accessed by our customers at any of the 32 branches of
NSBI across the country. We are also negotiating with the
bank to provide access to this account by our customers
from across the globe.

Networking

To make servicing more efficient and less time
consuming, the Company has decided to
network all our branches at a cost of about NRs
35 Lakhs. The work is already completed and
the network will be in place soon.

Claims

During the fiscal year 2065-2066, we have settled 144 death
claims for an amount of Rs 2.19 crores The total death claims
settled since inception has been 419 in which we have paid
Rs6.25 crores. As at the end of the fiscal, we had only 8
claims outstanding in our books, which could not be settled
as, the required documents were not received from the
claimants. The percent claims outstanding (amount) was only
1.7%. This is perhaps the lowest in the entire industry.

Other Marketing Activities

During the year of review, the Company recruited 3118 new
agents. As at the end of Ashad 2066, we had 16874 agents
on roll out of which only 3489 have contributed to the business
of the Company. A continuous exercise is undertaken to
enhance the selling skill of agents, with refresher trainings
and also by providing them with literature on marketing and
allied subjects.
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aLdf Aofkf/df of]ubfg k'¥ofpg' ePsf] 5 .
;fy} lgoldt ?kdf sDkgLsf] laqmL a9fpg]
p2]Zon] gof“ clestf{x?nfO{ tflnd tyf
laBdfg clestf{x?nfO{ cem a9L Aoj;flos
agfpg k"gtf{huL tflnd tyf laqmosnfx?
l;sfOb} cfPsf] 5 .

xfdLn] xfd|f] !@ j6f zfvf sfof{nox?, sf7df08f}, la/f6gu/,
kf]v/f, a'6jn, gf/fo0f3f6, g]kfnu+h, wgu9L, dx]Gb|gu/, nfxfg,
hgsk'/, aL/u+h / latf{df]8af6 aLdf Aoj;fo ul//x]sf lyof}+ .
xfn yk @ zfvfx? eQmk'/ / bf·df vf]lnPsf] 5 / ca sDkgLsf]
hDdf zfvfx?sf] ;+Vof !$ k'u]sf] 5 . s]lx gof“ :yfgx?df zfvf
sfof{no vf]Ngsf] lglDt aLdf ;ldlt ;dIf :jLs[tL dfu]sf 5f} .
5l/P/ /x]sf] zfvf sfof{nox?n] dxfgu/b]lv u|fld0f If]qdf
a;f]af; ul//x]sf ;Dk"0f{ b]zaf;Lx?sf] aLdf ug{df ;xof]u
k'¥ofO/x]sf] 5 .

;+:yfklso Aoj:yfkg

sDkgLsf] ;+rfns ;ldltsf] a}7s lgoldt ?kdf a:g] u/]sf]
5 . xfn;Dd $# j6f a}7sx? ;DkGg e};s]sf 5g\ .

pknlAwx?

la=  lk=  P= k'/:sf/

OG:6LRo'6 ckm rf6{8 csfpG6]G6\; ckm g]kfn
;+:yfn] g]kfnsf] aLdf Joj;fo ug]{ aLdsx?
dWo]df nfOkm OG:of]/]Gz skf]{/]zg -g]kfn_
ln= n] ;a}eGbf pTs[i6 tj/n] x/lx;fa
tyf n]vf k|0ffnL /fv]sf] x'gfn] o;
sDkgLnfO{ æa]i6 k|]h]G6]8 csfpG6\; cjf8{
@))*Æ åf/f ;Ddflgt u/]sf] 5 .

To;} u/L s/ sfof{noaf6 ;dodf s/ ltg] { pQ/bfoL
skf]{/]6 gful/ssf] ?kdf o; sDkgLnfO{ k|z+;f kq k|fKt ePsf]
5 .

cGo v'nfpg' kg]{ s'/fx?

k|rlnt P]g tyf sfg'g adf]lhd sDkgLsf] cGo s'g} s'/f v'nfpg'
kg]{ b]lvb}g .

We were doing our business through our
12 branches, located at Kathmandu,
Biratnagar, Pokhara, Butwal,
Narayanghat, Nepalgunj, Dhangadi,
Mahendranagar, Lahan, Janakpur, Birgunj
and Birtamod. We have opened two more
branches at Bhaktapur and Dang this year

and number of our total branches has reached 14. Permission
has been sought from the Regulator to open branches and
sales Centres at a few more places. The spread of branches
have helped us in insuring all classes of people from the
metropolitan area to remote rural areas.

Corporate Governance

Company's Board of Directors meet regularly. 43 such
meetings have been held till the date.

Achievements

BPA Award

As a mark of recognition for the standards of accounts
maintained by us, the Institute of
Chartered Accountants of Nepal awarded
the “Best Presented Accounts Award
2008” (Insurance category) to your
company.

A letter of Appreciation was also received
from Income Tax office for being a
responsible Corporate Citizen by paying
taxes in time.

Any other matter to be disclosed

There are no other matters to be disclosed by the Company
in accordance with any of the existing laws of Nepal.

Expression of Gratitude

The Board of Directors would like to thank all the Agents,
Agency Managers, Market Representatives and all members
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cfef/ AoQm

;+rfns ;ldlt o; sDkgLdf cfaWb ;Dk"0f{ clestf{, Ph]G;L
d]g]h/, ahf/ k|ltlgwL tyf sd{rf/Lju{x?nfO{ wGojfb lbg rfxG5'
h;sf] s8f kl/>d / d]xgt geO{ lbPsf] eP sDkgLn] cfh olt
w]/} k|ult ug{ ;Sg] lyPg .

cGTodf, cfhsf] o; k'gLt cj;/df ;+rfns ;ldltsf] tkm{af6
g]kfn ;/sf/, cy{ dGqfno, aLdf ;ldlt, g]kfn lwtf]kq af]8{,
g]kfn /fi6« a}+s, sDkgL /lhi6f/ sfof{no, g]kfn :6s PS;r]Gh,
n]vfk/LIfsx? / cGo ;DjlGwt lgsfox? ;fy} ;Dk"0f{ cfb/0fLo
z]o/wgL / aLdfwf/s dxfg'efjx?af6 sDkgLnfO{ k|fKt lg/Gt/
;xof]u / dfu{ lgb{]zgsf nflu cfef/ JoQm ug{ rfxG5f} . xfdL
g]kfnsf] cfd hg;d'bfodf o:t} k|sf/sf] lg/Gt/ ;xof]usf]
ck]Iff tyf cfu|x ub{5f}+ h:sf] kl/0ffd :j?k of] sDkgL g]kfn s}
pTs[i6 aLds sDkgL aGg ;Sg] 5 .

wGojfb .

;+rfns ;ldlt

of staff of the Company for their continued support and hard
work without which the Company would not have scaled these
heights.

And finally, the Board places on record, its profound gratitude
to the honourable Government of Nepal, the Ministry of
Finance, Beema Samiti, Security Board of Nepal, Nepal
Rastra Bank, Office of the Company Registrar, Nepal Stock
Exchange and all other concerned Departments of the
Government as well as to all our distinguished shareholders
and esteemed policy holders for their immense support and
guidance. We solicit the continued patronage of public of
Nepal to make the Company emerge as market leader in the
Insurance Industry of Nepal.

Thank You.

Board of Directors


